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September 30, 2003

CERTIFIED RETURN RECEIPT
7099 3400 00r6 8896 3465

Douglas Nielsen
Duchesne County Road Department
P.O. Box 356
East Old Highway 40
Duchesne. Utah 84021-0356

Re: Forr-nal Approval of Replacernent Reclamation Suretlz and Revised Reclamation
Contract. Duchesne County Road Department. Duchesne Count),Mine. M/047l028.
Uintah Count),. Utah

Dear Mr. Nielsen:

On Septernber 29.2003. the Director of the Division of Oil, Gas and Mining formally
approved the replacement S89 R00 (year 2005) reclamatiou surety issued by Liberty Mutual
Insurance Company l . _ - , .. -=d fbr the Ducl-resne County mine. The surety was replaced
because Atnerican Manufacturers Mutual rating on the A.M. Best had fallen to a D rating (poor)
and the company had been removed from the Federal Register.

Also accepted is your revised page 2 of the Reclamation Contract. which was received
via t-acsimile on Septernber 23, 2003, wherein you changed the name and policy number of the
surety cornpally. No other changes are required at this tine. TIte Division hereby grants its
final approval of your replacentent reclomation surety.

We have enclosed copies of the fully signed and executed Liberty Mutual surety bond 1br

, your files. Also enclosed is the original American Manufbctures surety bond # or
your disposal or return to the surety company.

lltah!



Douglas Nielsen
Page 2 of 2
M1047/028
September 30. 2003

Thank you fbr your l-relp in furnishing this replacement bond in an expeditious manner.
Please call me or Paul Baker at (801) 538-5386 and 538-5261 respectively, if you have any
questions in this regard.

itl
l.rtclosurc copr ol' l-rbcltr bond. orrgrnal Arncncan M1'g. bond
( ) tM047-[ I rntah\n047(X)2tl-DrrchosneC'o- I{oixl\llnal\reolacesurett

Sincerely, 
I

fr^, ,l{
V tt'l | 't
i ' . i ,'ift ,;,r. ,{- [, aL\'( t ',-/. 'r. ""'/ '- . ]' " ..---1-
D. Wayne Heclberg
Permit Supervisor
Minerals Regulatory Program
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STATE OF UTAII
DEPARTMENT OF NATI.'RAL RESOI.JRCES

Division of Oil, Gas errd Mirrirrg
1594 West North Temple Suite l2l0

Box 145801

Salt Lake citl'. Utah 841l4-5801
Telephone: (80l) 538-5291

Fax: (8010 359-3940

TITE MINED LAND R.ECLAMATION ACT

Bond Nurnber
PermitN*u"..ffi

MilcNarle Drrchesne Cognf,y
Asphal-t MLne

RECEIVED

sEP 22m

SURETY 1}OND
* * * * :f * X,t * rt't * * :t :t * * :F,t * rt rt :t * *

The undersigned Duchesne Countv as Principal, and
T.{hcrfy Mrrtrrs'l Tnsrrrnnee Comfreny , as Sufety, hefeby jointly

attd severally bind ourselves, our heirs, administrators, executors, surcessors, and assiglts, jointly
attd severally, urtto the State of Utah, Division of Oil, Gas and Mining (Division) in the penal sunr
ofE'f ghty Ni ne Thorrsanrl Ei ght Hrrndrert enri No/ 1 00---- .dollars ($ Ag . gOO. OO ).

Principal ltas estimated in the Mining artd Reclarnation Plan approved by the Divisiorr on
the l5th day of r'-ebruary , 20 0t . that 36.86 acres of land witlbe
disturbed by mining operation in the State of Utah.

A description of tlte disturbed land is attached as "Attachment A" to tlre
[{eclarnation Contract. of rvhich this document is an integral part.

The condition of this obligation is that if the Division deternrines that Prifrcipal has
satisiactorily reclainred the disturbed lands in accordance with the approved Mining and
lteclanration Plan and has faitlrfully performed all requirernents of the lv{ined Land Reclamation
Act, attd complied with the Rules and Regulations adopted irr accordance therewith, then this
obli.gation shall be void; othenvise it shall renrain in full force and eflect.

lf the N{iniug attd Reclarnation Plan provides fbr periodic partial reclantation of the
disturbed lands, and if the lands are reclaiured in accordance with such l)lan, Act and regulations,
thert Principal rnay apply lor a reduction irr the anrount of this Surety Bond.

ln tlre converse, if the Mining and l{eclarnatiorr Plan provides lor a gradual increase in the
at'ea disturbed or tlte extent of disturbance, tlren, the Division nray require tlrat the anrount of this
Surety Bond be increased, with the written approval of the Surety

This bond rnay be canceled by Surety after ninety (90) days following receipt by the
Division and Principal of written notice of such cancellation. Surety's liability shall then, at the



Itage 2
MR-5 (revised January 19,2000)
Attachnrcnt B

BoudNunrbcr - - -_
Pcrnrit Nunrbcr M/047 /028..=
Miue Narne. Duchesne 9g.unty

Asphalt Mine

expiration of said ninety (90) days, cease and terminate except that Suret$ rvill remain fully liable
for all reclamation obligations of the Principal incured prior to the date of termination.

Principal and Surety and tlreir su@essors and assigns agree to guarantee said obligation
and to indemni$, defend, and hold harmless the Division from any and all el(penses (including
attonrey fees) which the Division may'sustain in the collection of sums due hereunder.

Surety will give prompt notice to Principal arrd to tlre Division of the filing of any petition
or the conlnlencenrent of any proceedin-u relating to thc bankruptcy,.insoh,ency, reorganizatiotl or
adjustnrent of the debts of Surety, or alleging any violation or regulatory requirements which
could result in suspension or revocation of tlre Surety's license to do business.

lN WTTNESS WHEREOF, the Principal and Surety hereunto set their signatures and

seals as of the dates set forth belorv.

Duchesne County
Principal (Permittee)

/-ur.r/ s' Bss-T

By (Nanre typed):

Surcty Cornpany

Libertv Mutual Insurance Cornpany 370 East South Tenple' Ste. 250

Surety Conrpany Address

Salr Lake Cirv, UT 84111

City, State, Zip

Seltemher 8, 2001
Date

Comllany Oflicer

Attornev-in-Fact

ignatti Manvill



i'agc 3

MR-5 (reviscd January 19, 2000)
Attacluuettt B

Bott rnrber

Pem.-, ..luuilrcr. M/na7 / o? R

Minc Naurc *Dg.che.gng County
Asphalt Mine

soAGREEDthis 214 auyor %y'fuy ,zooj . 
;

AND APPROVED AS TO FORM AND AI\,IOUNT OF SURETY:

Utah state Division of Oil, Gas and Mining

*NOTE: Wlrere one signs by virtue o[Porver of Attorney lbr a Surety, such Power of Attorney
Inust be filed with this bond. If the Operator is a cor'l)oration, thc bond shall bc executed by its
duly authorized officer.

Lowell P. Braxton, Director



'Pagc 4
MR-5 (rcviscd Jarruary 19,20Ur)
Attachnrcnt B

Boud ' -ubcr 
_

Perrrr.,nrtrr I'I|O47 1028
14i11q }lxlns, Duchesne County

Asphalt Mine

Notary Public Sharron Rushton
l{esiding at: 70q E. sourh Ternlle

Salt Lake City, UT 84102

SHARRON RUSHTO}I
709 E.rt South Tcmpl.

srlt Lrho cltv. utrh latoz
My Oomm ErP JulY 1,2007

STATEOF UTAH

AFFIDAVIT OF QUALTFICATION

On the 8th day of September ,20 gL, Gary I{. Manvllle
personally appeared before me, who being by me duly swonl did say that hdshg the said

Garw W- Man'v{ 1 1a isthe Attornav-ln-T'act
Ll.bertv Mutual Insurance Comoany ind duly acknowledged that said instrument was
signed on behalf of said conrpany by authority of its bylaws or a resolution of its board of
directors and said Garv W. Manvllle duly ackrrowledged to nre that said
cornpany executed the sarne, and tlrat hdshe is duly autlrorized to execute and deliver the
foregoing obligations; that said Surety is autlrorized to execute tlre sattte and lras conrplied in all
respccts rvith the laws of Utah in reference to bcconrirrg sole surety upon bonds, urtdertaking and
obligations

Signed

-['itle: Attorney-i n-Fiet

STATE OF

of

)

)ss
)

Subscribed and swonr to before me this 8rh da1'of septemher , 20 0q .

COUNTY OI? SALT I.AKE

My Conrnrission Expires'

7 -t- 20 07



Tfris Power of Attorney limlts the acts of those named herein, and they have no authority to bind the Company except in the manner and to
the extent hereln stated, I 131 109LIBERTY MUTUAL INSURANCE COMPANY

BOSTON, MASSACHUSETTS
POWER OF ATTORNEY

KNOW ALL PERSONS BY THESE PRESENTS: That Liberty Mutual Insurance Company (the "Company"), a Massachusefts stock insurance

company, pursuant to and by authority of the By{aw and Authorization hereinafter set forth, does hereby name, constitute and appoint

JONATHAN M. JEPSEN, cARy W. MANV|LLE, WTLUAM R. MORETON, SH4.RR9[!!USHTON, PHILIP S. WALTER,

BETTE J. CROSHAW, JUDY PARRY, ALL OF fiE CIW OF SALT LAKE CffY, STATE OF UTAH

, each individually if there be more than one named, its true and lawful attorney-in-fact to make, execute, ssal, acknOwledge and deliver, for and on its
behalf as surety and as its act and deed, any and all undertakings, bonds, recognizances and other Sgltyp-bliqeligll^s in the penal sum not exceeding
TU|ENTY-FIVE MILLION ANDOO/ld0*.i..r*.....*..***r - - 

DOLLARS ($ 25.090.000.qr"':. ) each, and the
execution of such undertakings, bonds, recognizances and other surety obligations, in,'pursuanc6 of these presents, shall be as binding upon the

Company as if they had been duly signed by the president and attested by th€ secretary of the Company in their own proper persons.

That this power is made and executed pursuant to and by authority of the following By-law and Authorjzation:

ARTICLE Xlll - Execution of Contracts: Section 5. Surety Bonds and Undertakings.
Any officer of the Company authorized for that purpose in writing by the chairman or the president, and subject to such limitations as the

i I chairman or the president may prescribe, shall appoint such attorneys-in-fact, as may be necessary to act in behalt of the Company to make,

| - | execute, seal, acknowledge and deliver as surety any and all undertakings, bonds, recognizances and other surety obligations. SuchtE I attorneys-in{act, subject to the limitations set forth in their respective powers of attorney, shall have full power to bind the Company by their

| 6 | signature and execution ol any such instruments and to attach thereto the seal of ihe Company. When so executed such instruments shall be

| 8. | "" 
binding as lf signed by the president and attested by the secretary

tl rl
, f I I gV the following instrument the chairman or the president has authonzed the oflrcer or other otlicial named therein to appoint aftorneys-in{act:
tr ol
E E I Pursuant to Artrcle Xlll, Sectron 5 of the By-Laws, Timothy C. Mulloy, Assrstant Secretary of Lrberty Mutual Insurance Company, is hereby

.r g I authorized to appoint such attorneys-in-fact as may be necessary to acl In behalf of the Company to make, execute, seal, acknowledge and

E g I deliver as surely any and all undertakrngs, bonds, recognrzances and other surety obltgattons.
E6lo o I That the Bv-law and the Authorrzation set forth above are true copres thereof and are now rn full force and effect

=51, I E I f ru WITNESS WHEREOF, thrs Power ot Attorney has been subscnbed by an aulhonzed oftrcer or oJticial of the ComPany and the corporate seal of

S i I f-iO"rfy Mutual Insurance Company has been affrxed thereto rn Plymouth M;etrng, Pennsylvania thrs 20th day of November ,

-9 5 | 2oo2
^El

F'n I LTBERTv MUTUAL rNsuRANcE coMpANyo;l
oUl -{. --+-\ ,, 0h* o l Bv 'Vvu*'r'\^' c ' -r-\ /{^- '
E 6 | Timofr! C. Mut{e,y)qssistant Sec}etary \
AJi; I COMMONWEALTH OF PENNSYLVANIA SS

P E I coururY oF MoNTGoMERY
cDal
E E I On this 20th day of November , 2002, before me, a Notary Publrc, personally came Trmothv C. Mulloy, to me known, and acknowledgedg.= 

| that he ts an Assistant Secretary ol Lrberty Mutual Insurance Company; that he knows lhe seal of said corporation; and that he executed the above

! gil eo*e, of Attorney and affrxed the corporate seal of Liberty Mutual Insurance Company thereto wrth the authority and at the directron of said corporation.
o !sl
E ll tl TESTIMONY WHEREOF, l'[i4re hereunto subscflbed my name and affixed my notanal seal at Plymouth Meetrng, Pennsylvanta, on the day and year

= o I first above wfltten. .' : '

S 5l l,- /l;El u/.:., I*t/
9=l i ''i . Bv I/-/Lu4) /4.4-//-t'U)
-"1 t, Ter6saPastella,NotaryPublic

I i. ,ji,:'
I CERTIFICATE ; ,f .,,1.;

l, the undersigned, Assrstant'S66ietary of Liberty Mutual Insurance Company, do hereby certrfy that the original power of attorney of which the foregoing
is a full, true and correct copy, rs in full force and effect on the date of this certifrcate; and I do further certify that the officer or offictal who executed the
sard power of attorney rs an Assistant Secretary specially authorized by the charrman or the president to appotnt attorneys-in-fact as provided in Article
Xlll, Section 5 of the By-laws of Liberty Mutual Insurance Company.

This certificate and the above power of attorney may be signed by facsimile or mechanically reproduced signatures under and by authority of the
tollowing vote of the board of drrectors of Liberty Mutual Insurance Company at a meetrng duly called and held on the 12th day of March, 1980.

VOTED that the facsimile or mechanically reproduced signature of any assistant secretary of the company, wherever appearing upon a
certifred copy of any power of attorney rssued by the ccmpany tn connectron with surety bonds, shall be valid and binding upon the company
with the same force and effect as though manually affixed

lN TESTIMONY WHEREOF, I have hereunto subscrrbed my name and atfrxed lhe corporate seal of the said company, this 8th day of
Septernber 2003 .
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NOTICE FROM SURETY REQUIRED BY
TERRORISM RISK INSURANCE ACT OF 2OO2

fn accordance with the Terrorism Risk Insurance Act of 2002 (referred to
hereinafter as the uAct"), this disclosure notice is provided for surety bonds on
which one or more of the following companies is the issuing surety: Liberty
Mutual Insurance Company; Liberty Mutual Fire Insurance Company; LM
Insurance Corporation; The First Liberty Insurance Corporation; Liberty
Insurance Corporation; Employers Insurance Company of Wausau (formerly
"EMPLOYERS INSURANCE OF WAUSAU A Mutual Compan/); Peertess
Insurance Company; and any other company that is a part of or added to the
Liberty Mutual Group for which surety business is underwritten by Liberty Bond
Services (referred to collectively hereinafter as the "lssuing Sureties').

NOTICE FORMS PART OF BOND

This notice forms part of surety bonds issued by any one or more of the lssuing
Sureties.

DISCLOSURE OF PREMIUM

The premium attributable to any bond coverage for "acts of terrorism" as defined
in Section 102(1)of the Act is Zero Dollars ($0.00).

DISCLOSURE OF FEDERAL PARTICI PATION
IN PAYMENT OF TERRORISM LOSSES

The United States will reimburse the lssuing Sureties for ninety percent (90%) of
any covered losses from terrorist acts certified under the Act exceeding the
applicable surety deductible.

LMIC-6539 2t03



.OPEFU{TOR'S REGISTERED AGENT":
(Name)
(Atldrcrs)

(Phone)

Douglas t{lel sen

GuY R Thryna fha{Tn'n '
r.- Lil".rV S Ross tnem+
"T-TEI KlPpen me$ber , ..,

/t/r-E ,rrrrfrrul 7"r444t+,t ?: 
' 
7l'ihd

i

I

'suRErY':
(Form of SuretY'Attachment B)

"SUREW COMPANY:
(Name, PollcY or Acc't. No')

-SURETY AMOUNT':
(Escalated Dollars)

"ESCIAIATION YEAR'':

..S}TA,TE":

"DlVllsloN":

"Bo/\RD"l

ATTACHMENTS:
A ''DISTURBED AREA"I
g ttSgftf,TY't:

"oPEhATOR'S OFFICER(S)":
I

Ducheine County Cormissioners

i89r 800 - oo ,- .,

State of Utah - -
Silislon of oil. Ga".ana Mintng',

Ame.r 'rlt/",

ThisReclamationContract(herelnafterreferredtoas,.Contract..)ieentered|nto
betvleen 1n" "oputato/' and the Utah Stete

oiviiLn orffiilna Mlnlng ("Dlvislon")'

WHEREAS,operatorqgq!.egtoconductm|ningoperat|onsunderNot|eaof
Intention (Nor) ei6[[]'-iil,giiTiizd 

- - 
*ntct has been approveo bv the utah state

Division of o', Gas and-Mining under Gtiffi'ffi; L"t;'fi;;tamation Act' Sectlons 4o-

8.1 et seq,, Utah Coi" nnnotiteO, trgii;il;il"61 tn"i"intfter referred to ag uAct")

ancl lmPlementing rules: and

WHEREAS, operator ls obligated to reclaim that area described as t[9 Dleturbed

Arera as set forth and'ln accordance Trith 
dd.ttqs aqqr.gvta Reolamation Plan' and

Operator ls obtlgaod to provld" 9"1"1Vii-tJ* "nO "miunt 
approved by the Dlvislon' to

il"il;damailon of the Dlsturbed Area'

trhtil"{,2-*o
SEP 2 3 2003Forln llR'Rc


